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Persons snd organizations implicated, and subjects 
l. FUNK 


2. Preparations for war 
(1) Four Ycar Plan (2) 
(2) Plenipotentiary for War Economy (3) 
(3) State Sceret-ry Posse (3) 
(4) Drafting of laws for war oconomy (4) 
(5) Armament requirements (4) 


b. Danger of wur with Poland (5) 
Ce Negotiations in Holland (6) 
a. Bank of International Sottlomonts (6) 
Ce Danzig question (7-8) 
fe Intornational currency and ercdit systom (8) 
-8+ Secret gold fund of the Reichbank (8-9) 
he Tho torm "Juliusturm" (11) 
i. Economic dcmnnds of the OKW (14) 
je War against Russin 
(1) Conversation with Hess regarding cconomic 
conscqucnces (14-15) 
(2) Fainaneial preparation for the attack (16) 
(3) Discussion of impending attack in April nnà 
May 1941 (17) Pig 
(4) Knowledge of impending war as of May 1941 (18) be 
$ 
i 


k. Economic cxploitation in Russian occupicà torri- 
torics (19-20) ] 
1. ‘Inportation of goods to Germany (2) 
me assessing of occupation costs (21) 
ne Hitler's intcntion to dominrte European economy (21) 
O. Funk's nemorandum to Hitlcr concorning cconomic 
domin-tion (22-23) 
pe Jcwish cconomic question 
(1) Confiscation of Jewish Property (23-24) 
(2) Program of 8 and 9 November 1938 (24) 


Fuck scys ho wos nominated sinister of oconory 
Novenber 27 or 29, 1937 but did not tako over tho oinistry 
until Fobruary 1938, since the plenipotentiary for the Four 
Yo r Pl., Gy.cin;, wes using it for his purposes. (3). 


| 
| 
| 
| 
| 


Donivs having taken over Dr. Seinchtts positic. 
Scys Scnucht was an ees aa ainister; when the Four Yoar 
Plan was created, the battle against Schacht commenced; that 
the Four Yoar Plen was his’ ( Funk's) commanding service depar 
Neither did he take over Dr, Sghucht's position a Plenipotent: 
for War Econo ye This position was created in accodance with 
the law," The Dofeuse of the Reich Law", in which Funk did not 
participate. (2) The Plenipotontiary for Wer Econuy, as 2lanne. 
by the minister and, in particular, Byouborg, dealt with the 
whole question of war economy. Goorin; wien Funk took over thir 
function in 1938 made a very’clear statement, addressed to Funk 
and Koitel: " I will not give this function to Funk, I will run 
it myself." (3). 


He. cescribes the effect of the Four Year Plans 


Says that the office of Plenipotentiary for War Economy was 


Terane yi dex gate gyoretary Posse, until it ceased to exist 


subordinate. saps Ss nSesBange ated ky Esta SH P08 astien oF the 
K economy in war tire, the war economy law. All departments wero 
i working on this law which was entirely due to Funkts activitics 
but it was created only after the outbreak of war.’ (4) 


In a conforence at Gocring's office, approxnmatel: 
in June or July 1939, in which all ministers concerned and the 
generals as well as the armament pcople were present, Goering 
asked about thorequirements of the armament people. Of courso, 
he did not say when the war would come.:This was the first tinc 
Funk claims he heard about a possible war (4). 


if Requirements wore stated, i.e., by General Thome, 
Ë and when Funk heard these figures he declared that such quantit: 
of textiles, rubber, leathor, ctc.. could not be produced by 
Gorman industries (4). Goering accused him of giving too littlo 
support. ‘ 


Funk admits that the figures stated of tho 


material requirements reforred to the event of war; they 
represented the roquirements of tho army in case of war. The 
} danger of war existed (5), because conditions in Poland were 
those of disquiet. .- 


Ho said he was in Holland in June; negotiated 


with the ( Dutch) government in July, about certain cloaring 
matters. Subsequently he went to Basel for meeting of the Bank 
of International Sattloments, whore he discussed with ‘tontaguo 
Norman and the Fronch dolegate, Houweir, the denger of possible 
war. He explained to them both - who can confim this - that 
N.S. Germany could not gain anything by war while still in 
process of roconstruction; that ho(Funk) considered Hitler, 

an intolligont and clever statosman, woulda find ways to avoid 
a war. (6). 


Clains that Danzig was not montioned during tho 
conforcence in Juno or July, but thinks that the conferenco a'w 
tho domand for Dazig must havo fallen in the same poriod. 
Cannot rocall having writton to Hitler on August 25,1939, but 
says he only demanded, pérhaps in August 1939, a fow days befo 
tho war against Poland started, the enforcement of ccononic 
measures in good tine. His report went to Hitlor through Lanro: 
but ho cannot recollect Whether he wrote a letter or not. Soys 
if he wrote that lettor, fits points can refer only to tho war 
economy decress (7-8). 


Asked whother he reported in the letter in question 
that the Reichsbank wasprepared to withstand any disturbance 
of the international currency and credit system, Funk says that 
such disturtmnees could not reclly arise: the market was protect 
foreign credits wero frozen alreaady in Schacht'ts tine, foreign 
goods; gold and foreign curroncy had been accunulated for such 
an ovont.(8) Denies this had beon done for the event of a war; 
it was done under Four Year Plan, under which all foroign 
currencies ( in Gormany) had to be reported, also all clains 
abroad (8). 


Tho sccret gold fund of the Richsbank was the not 
for the event of war. When he, Funk, took over the Reichsbank, 
he found the gold reserve was about 500 million gold marks. 

The Reichsbank balance statement was only about 72 to 75 nillic if 
gold marks. Surplus gold originated from the County Banks of I. '' i 
This gold was always considered as not altogether free; though id 
it was owned by the Reichsbank ( 8-9). } 


as Fae 


He never discussed any other R,ichsbank mtter with 
Dr. Schacht, after taking over (l0). 


Funk says that the term " Juliusturm " was used by 
somebody in the Reichsbank in connection with these Banks of 
Issue, as roferring to the gold fund which previously had been N 
held by the Cuuuty Banks of Issue which amounted to less than | 
200 million gold marks. (11) pl 


Goering's conference was caused by the economic 
demands of the OKW, to be prepared if there should be war, No 
financial matters were discussed, only economic material: raw 
matorials and equipment; that he, Funk, made corments on 
equipping the army with leather, textiles, etc., because ho 
was responsible for the supplying of the population with thoso 


items. (14) 
Towards the end of April, 1941, he heard that 
Hitler, or someone in his entourage, had said that a war with 
Russia was about to break out. He can recall this bocause he 
discussed this subject with Hess, who wanted to find out from 
Funk what the cconpmic consoquences of such war would be. Ho i 
told Hess that Germany no longer would receive important raw 
materials and supplics she was getting at the moment. Hess held 


Mi DES 


tho vigw that Hitlor Gust bo informed of this tricky situati- 
Funk, told Hess that tho information should bo givon to Hitl 
by the OKW departacnt for rearnanent, not by himself as Mir 
of Econony. (14-15) z 


He says thet no financial preparations for the attr 
on the Soviet Union were made. Says he cannot remeber having 
had a talk with Rosenberg at that tine, concerning the curron¢ 
situation, in the presence of several other officials. If such 
a moeting should have taken placc, maybe in May 1941, where 
the ratio of the rouble’ to the occupation mark was to be settl 
he wouldshave: to adit) bhat ‘he hul töbe presènt: d§' such meoting.-- + 
Cannot recall it, but says if a suggestion had been nade thet 
the Reichsbank should print Russian roubles, thon the..Reichsmr 
cortainly would have opposed such suggestion. But he cannot 
remember the suggestion as such. (16) 


Funk rocollects that a pending attack on Russis 
was discussed in wide circles, April and May 1941 but he does 
not recall that any financial moasures had to be prepared. 
Whenever a ratio of ex¢hango botwcen the mark and the rouble 
was fixed, he would certainly include hinself, since unscrupup!. 
suggestions. wore made in military and other quarters. S.ys it 
may be assumed that in April and May 1941 he considered the 
problems of occupying Russian torritories, insofar as thoy 
affected the Reichskredit-Kassen, of which he had charge, too. 
Cannot recall whether he concerned himself with it, but that 
tho Roichsbank directorate, whose members were also on tho boar 
of the Reithskrodit Kasson, would have concerned itself with 
theso questions. He would have received reports, as usual, but 
cannot renember details.(17) 


Funk cannot remember any specific economic conferer 
which preceded the attack on Russia, during May. Admits he knov. 
in May 1941 that war against Russia was threatening; that ho w~ 


told such a war was possible, and that preparations for it had 
to be made. (18) 


Acaits he ogroman his representative, Dr. Schlottez> 
to deal with the questions of economic exploitation of the 
Russian territories to be occupied, right after the attack on 
Russia was nade. He had Dr. Schlot‘erer attached to the Ministr, 
ofBastern Affairs, for this purpose. Tho leading department 

for those questions, however, was the Four Year Plan. Denics 
having participated himself in discussions concerning tho plans 
to take machines, otc. out of Russia to Germany, that Sohlottercr 
had his full panes to act for him. He could not give orders in 
occupied territories, only the Four Year Plan could. Clains 

he could not give instructions to the military governors, for 
looting of consuner goods, etC., they could come only fron 

the Four Year Plan. (19-20) 


Describes the methods used in importing such goods 
to Gormany. (20) 


Acaits ho, hove? objetted-to the policy of taking 


those things from Rugsia to Germany; says it is customary to 
obtain goods fron eccupied countries. Scys the goods were cilës: 
paid for, by certain organizations operating under order of 
Rosenberg. It must have been handled the sane way as in Franco 
where every article wes paid for. (21) 


Costs of occupation were fixed against the occupicc 
areas by tho ministry of finance. Denies knowledge of how and } 
whether these nonies were used to purchase goods in tho occupio. į 
arcas., (21) 4 


Adnits it was Hitler's intention to insure the è 
economic domination by Germany ofer the European continent. Says i 
if tho war hac been won, i would have given Germany complete i 
economic power, undeniably. (21) 


Deniosydyer having lsatked: abouts’ economic questions with i 
Hitler. Boliovos it possiblo to have written a lengthy renoranċ, ° $ 
to Hitlor on this topic, but that this nust have been after 
Gormany's military situation had bocone so favorable that ocono. 
questions had to bo talked abaut. But ho does not know whet j 
Genorandun is neant, (22) 


idmits cA to hevo voiced his view publicly that a stror 
European econosly would have to be based on a strong Gornan wa R 
economic position, but he never exprossed tho opinion to anybod~ $ 
that this must be achiovod by war. That he always hold such a t 
position could be schievod by coordinating European economic 
ains, (22-23) Adaits that such economic arrangement had boon: 
prepared by hin, aining at control of Europe's econony by 


Goruony. (23) ii 


conference rosiliis GA°ozeEuSIER BE Jona FROMevonbor 1998, 
life, but admits ho took part ina subsequent discussion at z 
Gpering's office in that mattor. (23) Says he had to tako ži 
charge of confiscation of Juwish property to prevent furthor tt 
lawless and illegal appropriation of such property.(24) i 


Funk says that not the government but the N.S. Party 
ordered the programs of November 8 and 9,1938, Wants to say 
sonething extrenely important, namely, that several people in 
the months preceding, this action, in 1938, made representations 
to hin about the untenable condition that the Jews still had 
such strong economic property, but that he rcfused to 911 these 
poople to take any action what evor, Denies that he has ever 
dono so; Those later measures he finally mde were for the 
purpose of assuring that the Jews wero not simply robbed; that 
they wore given Reich bills in exchange for their confliscated 


property, etc.( 24) 


